
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COHMISSXON 

I n  t h e  H a t t e r  of: 

THE NOTICE OF PURCHASED 1 
GAS ADJUSTMENT FILlNG OF 1 
AUXIER ROAD GAS COMPANY, INC. ) 

CASE NO. 9318-D 

O R D E R  

P u r s u a n t  t o  the Commiss ion ' s  O r d e r  i n  this case, A u x i e r  Road 

Gas Company, I n c .  ( " A u x i e r  Road"), f i l e d  on  September 21, 1988 t h e  

amount of s a v i n g s  it r e a l i z e d  from the purchaae of locally 

p r o d u c e d  gas w h i c h  had n o t  b e e n  passed o n  t o  its customers t h r o u g h  

its p u r c h a s e d  gas a d j u s t m e n t  clause.  A u x i e r  Road set  o u t  a r e f u n d  

in t h e  amount  of $15,595.07,  e x c l u d i n g  i n t e r e s t  f rom t h e  d a t e  of 

t h e  o v e r c h a r g e s ,  and proposed a r e f u n d  factor o f  16 cents per  Mcf 

to  be app l i ed  t o  bills b e g i n n i n g  November 1, 1988 u n t i l  the refund 

plus interest is e x h a u s t e d .  A t  A u x i e r  ROad'B a n n u a l  s a l e s  volume 

of a p p r o x i m a t e l y  40,000 Mcf, it would take 4 y e a r s  or more to 

return t h e  r e f u n d  p l u s  i n t e r e s t  t o  its c u s t o m e r s .  A r e f u n d  factor  

of 25 cents per ncf s h o u l d  e l i m i n a t e  t h e  r e f u n d  p l u s  in terest  in 
less than 2 y e a r s  wh ich  is a more r e a s o n a b l e  t i m e  in which  t o  

r e t u r n  t h e  o v e r c h a r g e s  w i t h o u t  b u r d e n i n g  the Company. 

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case a n d  being a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and f i n d 8  t h a t t  



(1) A u x i e r  Road set  o u t  a r e f u n d  of $15,595.07  w h i c h  s h o u l d  

be r e t u r n e d  t o  its c u s t o m e r s  t h r o u g h  a r e f u n d  factor of 25 c e n t s  

per H c f .  

( 2 )  T h e  r e f u n d  f a c t o r  s h o u l d  r e m a i n  i n  effect u n t i l  s u c h  

t i m e  as t h e  f u l l  amount  of t h e  r e f u n d  p l u s  i n t e r e s t  h a s  been  

r e t u r n e d  t o  A u x i e r  Road's c u s t o m e r s .  

( 3 )  The r e f u n d  s h o u l d  b e g i n  w i t h  t h e  first meter r e a d i n g s  

t a k e n  a f t e r  t h e  d a t e  of t h i s  Order .  

( 4 )  A u x i e r  Road s h o u l d  r e f u n d  t h e  amount  reported p l u s  

i n t e r e s t  a t  a rete e q u a l  t o  t h e  a v e r a g e  of t h e  "3-Month Commercial 

Paper R a t e s "  less 1/2  of 1 p e r c e n t  t o  c o v e r  t h e  costs of 

r e f u n d  i n g  , These m o n t h l y  rates are reported i n  t h e  Pederal  

R e s e r v e  B u l l e t i n  and  t h e  Federal R e s e r v e  S t a t i s t i c a l  Release. 

( 5 )  A u x i e r  Road s h o u l d  f i l e  w i t h  t h e  Commission w i t h i n  10 

days of t h e  e n d  of e a c h  ca lendar  month a s t a t e m e n t  showing  t h e  

c u s t o m e r  b i l l i n g s  a n d  t h e  amount  r e f u n d e d ,  i n c l u d i n g  i n t e r e s t .  

I T  IS THEREFORE ORDERED t h a t :  

(1) A u x i e r  Road s h a l l  a p p l y  a 25 c e n t s  per H c f  r e f u n d  fac tor  

as a r e d u c t i o n  i n  t h e  a p p r o v e d  rates b e g i n n i n g  w i t h  t h e  f irst  

meter r e a d i n g s  t a k e n  a f t e r  t h e  d a t e  of t h i s  O r d e r  or as soon as 

prac t i ca l  t he rea f t e r ,  The r e f u n d  factor s h a l l  r e m a i n  in e f f e c t  

u n t i l  s u c h  t i m e  as n e c e s s a r y  so t h a t  t h e  t o t a l  amount  p l u s  

i n t e r e s t  h a s  b e e n  r e t u r n e d  t o  A u x i e r  Road's c u s t o m e r s .  

( 2 )  W i t h i n  10 d a y s  o f  t h e l e n d  of e a c h  c a l e n d a r  month A u x i e r  

Road s h a l l  report t o  t h e  Commission t h e  c u s t o m e r  b i l l i n g s  and  t h e  

amount refunded, i n c l u d i n g  i n t e r e s t .  
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Done a t  Frankfort, Kentucky, this 26th day of Ocmber, 1988. 

PUBLIC SERVICE COMWISSION 

/c%L&? d9. 
Chairman 

ATTEST : 

* w. 
Execu t l v e  D i  rec t 


